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GENERAL 

Chinese National Assembly deaamda “hard* Pgao* for Japan 

beepiie recent e-bLieniiauis 'i>y Chinese Ha'^cnal ^omraoent officials 
indicating support for Vite US liberalised rehabilitatioa program for Japan, 
the Chinese National Assembly, at Nanking on 21 April, passed a 14-point 
resolution on the Japanese peace treaty which reflects continued popular 
fear of a resurgent Japan. The resolution, providing for the retention 
of the veto by the Big Pour in a conference to be held in China, calls for 
the abolition of the emperor system, the destruction of the Japanese 
military industry including metal and chemical indtis tries, limitation of 
Japanese industrial capacity to the 1928-30 level, restriction of Japemese' 
imports, prohibition of a Japanese army, navy, air force, or secret police, 
llnltaticm of Japanese territory to four home Islands and a purge of text- 
bo(^ and imperial institutions. At the same time Ihe resolution calls 
for aoknowledgoont that China suffered most in the tmr and the granting to 
China of 50^ of total reparations. The resolution also asks for the oeseion 
to China of Ihe Rsoiku lalands. The resolution further demands that Japan 
be ocmtrolled for 50 years by a Four-Power control organ, and that. Allied 
troops oontintie in oooupation of all principal Japemese cities. 

Constitutionally l^e National Assembly does not have the power to 
determine national polioiea, nor do its resolutions bind the Government. 
However, as an expression of the majority view of some 3,000 Assentblynen, 
ohosen by direct eleotion, this resolution olearly indicates that, official 
assurances to the oontrary, sentiment favoring a "hard” peace with Ja^xm 
is deep-seated among politloally-artioulate Chinese. 


Southeast Asia League currently inactive 

Since tlhe Siarose coup d^eiai of November 1947, activities of the 
Southeast Asia League have apparently been suspended because of the 
Aphalwong Government's disinterest and the marked antipathy of the 
suooeeding Phlbtil Government towards the organisation and its leaders. 

(The League is a loosely-orgarised Scuthoost Asian federation formed in 
Ban^ok in September 1947 by "representatives" of Siam, Vietnam, Laos, 
Cambodia, Indanesia, ISalaya and Burma.) Premier Phibul opposes any such 
movement on the grounds that it could be a vehicle for Communist or 
Chinese penetration. With the recall to Indoohina in December 1947 of the 
League's Vice-President, Tran Van Giau (Bangkok repre8entati.ve of the 
Viet Jflnh), the Comanmist flavor of the LeagUb was markedly reduced, but 
it still retains a left-wing label. Because of the extremely’’ unsettled 
conditions in Burma, it is not anticipated that League headquarters will 
be moved from Ban^ok to Rangoon, as was xusnored, nor will its activities 
in Ban^ok be increased in the near future. It has been further reported 
that the recently-arrived Soviet diplomatlo representatives in Bangkok 

Approved For Release 2001/08/2^ 


DP79-01 082A0001 0001 0023-4 


Approved For Release 2OO1/QMaftM«»PK0P79-O1O82AOOO1 0001 0023-4 

■» 2 " 


GENERAL (Continued) 

have not as yet atjoroaohed the remaiiiiKB key membersof , 

is likely that effaotive Soviet oontoot .-atn the le-Rte 

will he estahlishod if a projected reorEsniaation ^o and 

conditions favorable to a transfer to Rangoon eve. op* 
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JAPAN 

Korean xi.oiing in Japan. On 26 April Japimese polioe assisted by 
US oocuratlon troops que’iled large scale rloti?’.g by severi:,! thousand 
Xorsanatn the port city of Kobe. These riote liad developed as a result 
of Korean atteT.pts to cc.-rpGl Japanoss pz'efectural author*; ties to vd.thdraw 
orders for the utrict enforcement of national regulation j regarding 
sducafcional institutions, full application of which the Ko^-eans alleged 
would unjustly discrirainate against Korean attanpia to conduct their owi 
schools. The Incident in Kobe follows vdthin a si'eek similar incidents 
over the same issue in Okayama Prefecture. 

Subject to notorious discrimination by the Japunese l>cforo the 
surrender, the Koreans in Japan have baen extrsnely sensitive to continued 
social and economic discriminations and to alleged revivals of police state 
treatment and have claimed that as "liberated persons" they were above 
Japanese jurisdiction. Early In the occupalAon, however, occupation 
authorities warned that Koreans who forfeited the privUege of repatriation 
were, like other non-United Nations nationals, subject to all appropriate 
Japanese laws and regulations. 

Most Koreans in Japan are united ic their interest in the establish- 
ment of an independent Korea and the protection of the rights of Koreans 
In Japan. Nevertheless, reflecting the divisions exiating in Korea itself, 
they are sharp:^ divided over the tactics and methods by which these 
objectives may be obtained. In contrast with all other political parties, 
the Japan Communist Party has actively championed the cause of Koreans in 
Japan. Tt has exflolted to the full the opportunity to uphold the rif^hts 
of "oppressed nine ri ties" in the case of the Koreans. It also has exerted 
a major influence over the largest organization of Koreans in Japan, the 
Zairichi Chosenjin Hemei, through its Korean Communist leaders and has 
supiorted the establish-ijent of separate schools for Koreans many of which 
were exclusively devoted to the inculcation of Communist ideology. 

Since Korean schools cannot meet Japanese I'equiremonts, application 
of the School Education Law would force ^eir closure. Korean leftists, 
bitterly opposed to such a development, have, with the probable support 
of the JCP, actively promoted the current agitations. 

It is of interest to note that the Japanese have had the authority for 
and t^e capabilities of dealing with the Koreans in Japan on this matter 
for well over a year. However, it is only at tnis time end only wivh 
open SCAP cooperation that the Japanese have taken official action against 
the Koreans. 

First loan against OJEIRF reported. The US Export-Inport Bank has 
announced that iPwlli 3oln with a" "private banking syndicate in making a 
$60,000,000 loan to finance shipments of US cotton to Japan. The Export- 
Import Bank will furnish ^^29,000,000 of the credit and the remaining 
$31,000,000 will be furnished by the private banking syndicate. The bank's 
statement said that Japanese mills are to make textiles from the cotton. 
Forty percent of the cotton cloth will be consumed in Japan and the rest 
will be sold in Japan's prewar export markets. 
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The loan wlXl be the. first to be made against the *^occiipled Japan 
export-irr.port revolving f^nd" (OJEJid’’)* set up last Auf^st to finance 
purchase of cotton in Japan. Originally, the revoTvinp fund consisted 
of f 137,000,000 worth of assets of precious metals, owned by the Japanese 
Government and not definitely' sub.lect to restitution, 'lowever,^ the 
Kxport-Tmport Bank has announced that the fund now consists ol j0u,00O,ooo 
in gold, ;n8,000,000 in silver and r3Y8,000 in US cash, all of ^diich was 
turned over to the fund by occupation authorities. 


KOREA 

Possible ratification of "Constitution" for North K or^. After 
repeated postponement of action on the ’'t!)raft irov’sional Coi'stituti on, 
it has now been announced that on 26 April the llorth ^'orea People's 
Council will meet in extraordinar./ session to discuss further this draft 
constitution of the "Democratic People's Republic of Korea." 


The timing is such that if ratification takes place on the 28th, as 
is now expected, there will be the fullest political Impact to offset the 
significance of the elections in South Korea. The current Soviet-sponsored 
Horth-South "unity" conference offers an opportunity Tor presenting for 
ratification a constitution incorporating the "ideas and recemnendations 
of democratic elements in bouth Korea." In addition, ratification of the 
constitution in its present fom will facto establish a provisional 

government of "all" Korea with a tcmporaiy' capitol in It'onr. 
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UilltazT _ , A 

TSSre irvero further indications last weektliat the Coranunists are about 

to launch their aprins offensive in I’anchurla* Thej^- mm busily con?)leting 
repairs on recently captured rail lines, particularly .in the IIsinlitun-Talmshan 
and the Anshon areas. Although the nain body of Lin Piao»s troops viere hi 
the region between Tiehling and Changchun and capable of strilcing. ^ either 
direction, new concentrations of Cocsiuniets mre reported near Ihsien just 
north of Chinchou and along the Great tliall Bxjuntain j)&.6ses. It is possible 
that these latter forces oAy becc&ie the initial stri!d.ng force in the new of- 
fensive, attacking the Nationalist salient along tlie Peiping-IIukden railroad 
ft'oin Tientsin to CTninchou* Recent Coiasmaist actions in the Tatung-Kalgan 
sector farced the Ifetieaalists to redeploy the forces ttiich wouM have been 
used to counter such a blow* These units are still vainly groping for the 
nain body of the attacld-ng Conmunists* Irregular Nationalist forces penetrated 
Into CoQtmmlst territory south of Tientsin, captured several CoEiRamist bases, 
bu^‘ have apparently been forced to xvithdrax^r^ 


The Nationalists, in line with a nevjly omaiciated i)olj.cy of evacuating 
points '’having little strategic in^^orljance", announced that Tolun, in Ghahar, 
and Yenan, the ex-Corrraunist capitol,had been abandoned* The loss of Yenan, 
occupied by the Nationalists in tiarch 1947 with no little fanfare, repre^nts 
(as did its captvire) mostly a psychological change* It is, hop/ever, at l^st 
synptomtic of a general worsening of the Nationalist picture in Shensi, where 
late C<»iounist moves have resulted in the interdiction of the important Sianr* 
Lanchou highway, and a threat to Siari itself* Coianunist forces in Central 
r»h^nft continue to move in a general northtresterly direction; units are presently 
active in the Han River basin of the Hupeh-Shensi border region where they 
have taken Yunhsien and Hsunyang, near Ankung* 


Political ,***... , * ^^ 1 -- 

The vic6»"prGSid6n1#ial election noi7 in process in the National Assetnbly 

has \rf.dened the split within the Kuomintang* After the first two ballots an 
which Ll Tsung-jen carried a substantial lead over Sun Fo with Cheng Ciuen 
trailing in third place, all tliree candidates trf.thdrew their names from the 
ballot* General U charged that, despite the Kuomintang announcement that it 
would bo an open election, the Party had given its support to Sun Fo, S^«s 
supporters attex! 5 )ted to discredit Li by charging tiiat he planned a co^ d'etat 
if elected^ An attempt is nws being mde to persuade the candidates to run 
again* Li Tsung-jen, considered a "refona" candidate, has dravei much of liis 
support from those factions dissatisfied Viiith the old guard. His election in 
Idle face c£ Kuomintang opposition v/ould indicate a shew of independence on 
the part of the Assembly delegates and a defeat for the Generalissimo, who 
appears to be backing Sun Fo behind the scenes* If LL should be defeated he 
nay be e^cted to continue his drive for reform vMle some reports intjjnate 
that he might even attenjA a military coup although at present the latter ap- 
pears imlilcsly* 


Apparent acceptance hy Chiang Kai-shek of a program of land redistribution 
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roflecta the utvarenose of the Chiness National Gcvernisent that positive mea- 
sures of agrarian reform can no longer bs postponed v/ithout loss of the 
legLance of the peasant population to the CorrmnirtSo Tiie jrogra% endoraea 
at a recent meeting of Central China raOJ-tary and civi.i authorities^ authorises 
the redistribution of all land in excess of five mou (yl .ghtly less than on® 
acre) per person in areas recovered from fcho CojiiLunlsta <v? in danger of CoEi- 
nunist infiltration The conference also recorrmsjnded tlr?.t a siiailax' program 
be later extended throughout Cliina,. Ha?;ever, because of Caiong** fear of 
losing landomer support, it is likely that, even in the areas under current 
discussion, his endorsement of the plan vjill turn wit to be .nerely a pditioal 
mar tmivm* and that actual reform will not be effective <> ^ 

Itoc US3R continues to tritMiold clearance for the US Consul General/ Soviet- 
controlled Dairen, Since tlie Soviet iias refused entry to Dairen to a^ non- 
Soviet ships, US consular poraomisl and couriers are d^ondent on Swiet trans- 
portatiOHo T5io last courier to Dairen two months ago is stxU waitxng at 
Vladivostok for return transportation, 

li^stem Ucngols in govexwaent«held i!ianchuria have cliarv.ered a plane to 
fly from Mukden to Hankl^ early ne>± \7eok carrying eleven Ikmgol represonto- 
tlves. The groiq> tirill meet in ISankiJig other licaagol gproups from Jehol, unahar , 
Hinghka, SUoarig and Sinkiang, and vdll petition the govornment to Ijiplement 
autonomous administration for Mongolia, Eastern Mongols desire to have Mon- 
golian areas now embraced by Lxappei, Heilungkiang, tfunliiang and Hsit^an 
rpovinces with haien status, excluded from provincial administration a^ 
ganized into Mongol administered mong (provinces) divided into hoshtm 

Boo nowle ^ .. . . 

' ' Rrivate Foldings Abroad, finance Minister 0,K,XMi told the National 
Assembly that the owerrijaent is still seeking US and UK intervention Ln dis- 
closing private Chinese deposits in the United States and Great Britain© 

Textile ItLlls Moving to Hong Kong . The llatio^ai Government is seriously 
COTceireed ovw ^he large scale migreition of Shanghai cotton nulls to Hong Kong, 
which is affecting ecployment and depriving the sovemnient of import/ea^ort 
revenues© Chief reasons for leaving China aj^x (1) iqport/export difficulties, 
(2) foreign exchange controls, (3) unstable economy and (4) military uncer- 
tainties© 

Uranium, Bie Mineral Survey Board of the national Government reports 
that uranium has been discovered in Kwangai. 

Currencv/Prices© Prices rose sloivly during the Tjeek in the Yangtze 
bat sharply In l^e Peljping area as a result of a ternary accumulation of idle 
funds in the Peiping area. The US dollar bought CN ^700,CXX) wa the Shanghai 
blaokmarket vftiile it reached dJ ^60,000 to 1 at Peiping© 
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The ^Shanghai l^kett 


US ^ iibcchan^e (Selling Rate) Wholesale Price of Rice 
Official "open” Blaci^rket per 172 lb pied 


This peek (23 Apr AS) 
Vfeok ago (16 Apr 48} 
Uonth ago i23 48) 
Tear ago (23 Apr 47 ) 


ON, ^28,0CX) 700,000 

328,000 6 frf ),000 

258,500 500,000 

12,000 20,000 


(20 Apr) ON 1^3,950,000 
3,500,000 
3,800,000 
180,000 


Bio Legislative Tuan has approved the issue of an unfixed nuuiber of short- 
tom treasury notes for the purpose of absorbing outstanc’lng currency c, Past 
efforts of this nature have not succeededo 
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SIAM 

Letter reveals ob.1ectlves of military rtoup . A revealing letter 
addretsed to TY^nier Phibia (also Aru^r C-in-C) appeared in the Bangkok 
press last week. It ws signed by Arny Deputy C-in-G Phin and Amy 
Assistant C-in-C ICach .the most aggressive and airfcitious of the November 
coup group, Tlie letter stated that since Phlbul is now need^ by the 
nation to scive national problems (the hipji cost of living. Influx of 
aliens, etc), the military group suggests an agreement with him m the 
following points: (1) that he ccntinue to give advice to the military 
groups; (2) that the position of C-in-C b© left vacant dui’ing the time 
he is borrowed by the nation, that the admiaiistration of the Arty be 
temporarily enti*usted to the Deputy and Assistant C-in-C v4io should con- 
tinue to hold their present positions and that all Aray trarsfers and 
appointments bo approved ly Phlbul; and (3) that the military group and 
the Arny should give support to pollt5.cs and pledge their support to 
Premier Phibul, The sixers also requost that they or trelr representa- 
tives be permitted to ’'sit uooiiitt you (Phibul) at evezy meeting of the 
houses of Parliament,” The letter concludes with the earnest hope that 
Phibul would grant these requests, 

iMs letter is believed to be an open attempt by these Amy leaders^ 
to bargain witii Fiilbul for moro authority and prestige in return for their 
continued support. 


MALAYA 

May Day Domonstrations may climax laboi* die ttirbane.e , Singapore haj^or 
has bS" p^alyaod by strikes cailed by the Singapore F«rferation of Trade 
ttaiwie (SFTU) and the Singapore Heurbor Laborers' Union (SHLU), Originally, 
the strike was a combination of a demand for higher wages and a protest 
against police raids on Union headquarters. Subsequently, however, the 
strikers presented a list of 31 demands and Indicated that the strike wotu d 
continue until Uie demands were met. Both the SFTu and the vSiJL?! are Ccov- 
munist-dcminated and there are very strong ^dications that the strike was 
engineei'ed ly union leaders without consultinm the woot^cors. 
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HALAYA (oontinued) 

These aotivlties my be a prelude to demcmatratlOTs 
Comauniste on MAy Day. The SPTO has 

oalllng on laborers "to unite more olosely with Communist oiroles in 
Halam; to strengthen the labor front, and to be prepared to fam ^e 
British imperiallstio anti-CoBiBunist oampaign. Several slo^ns, to 
shouted during Way Day activities, were written ii^ the « 

of sMoh was "support -ttie good leadership of «ie Malayan Cwmsui^st 
Scattered incidents of violence my occur during the slarike and the ^y Day 
demonstrations but it is believed that UK security forces are capable of 
controlling the situation. 

KBW BBALAMP 

Communist influence weakening. Since the upsurge of anticommunist 
feel inr^w Zealand (see ' W/ri ekly 15-19 April 1948) the Comunist 
Party has adopted a defensive attitude. The Communist pmss in ^°®®^ , . 

weete has called repeated attention to the democratto mture of ^® ® 

JSnciples and practtces. As proof, it points to the Party Const^Uon 
^Ich lays down a policy of gradualism ®*»®*‘®^y 

achieved only by Parliamentary processes. By-Uws of -toe Constitution 
m>«viriA 4 i ■that "all Party members in mss organisations will cooperate to 

oreanl««<» «.d will .Md. by the aetK,er.tl. 

decisions of these organlsatlcna." 

A CTOwinr number of unionists are, nevertheless, becoming P®f®'^^®^. .. 
that the^ConmiLlst philosophy and tactics are alien to a 
^ unoompromlelag a^btltude of Communist unlem 
to mgnify trivial issues into mjor tests of strength have 
opposition of non-Coimaunlst unionists who up to now ^ 

beliefs of less importance than union effectiveness . . . 

opposition is seen in recent elections in the Auckland 
SeAuokland Trades Council. In both oases the Jhalr^ 

Party and other pro-Cossttunist oandldatee were defeated tor 

^mderates. This is particularly significant in vi^ of Auckland's position 
as the stronghold of Communist activity in Hsw Zealand. 

PHILIFPIMISS 

i>hn<nn i«e veterans my oppose Laurel as President. The 
opooslSon asfto* io ele'oMon of Jose Laurel as President in 1949 «PP«^® 
to have developed under Ihe leadership of Brigadier General Macario Peralta, 
Chairman of the Philippine Veterans Board and National 
Philippine Veterans Legion. Peralta requested lhat records 
be mS available by ihe BS Army for uee in m 

stated that euoh action was equally vital to the 
Amy. General Peralta has threatened to reslp wd f Ight Ihe 
"to the last ditoh" if President Quirino appoints laurel to a oabxnetP 

ourrently rusiored. 
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PHILIPPBIES (continued) 

Peralta, who was an effective leader of on© of the largest guerrilla 
groups In the Philippines during the Japanese occupation, has emerged as 
the chief spokesman for almost half a million veterans since his recent 
unanimous election as National Ccsnmander of the Philippine Veterans Legion, 
The veterans* leader publicly opposed the late President Rcacas* 28 January 
amnesty proclamation for political and ectxiomic collaborators and elalmed 
credit for the Craigressional delay in its ratification, fJ®ieral Peralta 
has also taken an active' part in supporting pending legislation designed 
to secure greater participation of Filipino veterans in armed forces pro- 
motion lists. 

It is likely that under Peralta’s leadership the vetei'ans organization 
will continue to oppose Laurel, This opposition may have been inspired 
largely by the fear that passage of PS legislation exteiMiing GI benefits^ 
to T^ilippine veterans would be .iecpai^ized if Laurel assumes public efface. 



Approved For Release 2001/08^^6 : CIA-RDP79-01082A0001 0001 0023-4 



